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“Consider this ... your Yom Kippur. You’re going to 
donate a lot of money. Not enough, obviously, to offset 
all the s— you’ve done, but a lot.” —Jon Stewart at 
Robin Hood Foundation gala in 2009[1]

The governing boards of the Robin Hood Foundation, an 
anti-poverty charity, are a picture of the extreme and growing 
concentration of wealth in American society.  Nineteen billion-
aires are represented on the foundation’s various leadership 
boards and committees.

The foundation was founded by billionaire hedge fund manager 
Paul Tudor Jones, and its leadership ranks are dominated by 
hedge fund managers. 

These hedge fund managers, billionaires, and other Robin Hood 
Foundation donors will be gathering on May 12 for the founda-
tion’s annual gala, a star-studded affair that has been called 
“Wall Street’s biggest charity event.”[2] The gala regularly raises 
over $50 million for the foundation and its poverty-fighting 
efforts. 
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The foundation is well known for its use of grantee evaluations, 
cost-benefit analyses, and performance measures, including a 
metrics system called “relentless monetization.” 



In preparation for the Robin Hood Foundation gala, Hedge 
Clippers is adopting this analytical approach and applying it not 
to the foundation’s grantees, but to the foundation’s major hedge 
fund backers. 

This paper evaluates the extent to which Paul Tudor 
Jones and other hedge fund managers backing the Robin 
Hood Foundation are actually fueling poverty and 
inequality. 

In other words, how much are these hedge fund managers 
robbing from the poor? 

To address this question, the paper focuses in large part on tax 
avoidance, anti-tax advocacy, and advocacy for social safety net 
cuts, and specifically on the activities of the Managed Funds 
Association (MFA), a hedge fund industry lobbying group that 
is closely linked to the Robin Hood Foundation. 

Two of Paul Tudor Jones’ deputies oversee the MFA, and 31 
Robin Hood leaders have ties to it through their hedge funds 
and financial firms. The MFA ramped up spending dramati-
cally in recent years – by five times since 2006 – and has led the 
fight against sensible tax reforms, like closing the carried interest 
loophole, that target hedge fund billionaires.

The paper estimates a cost-benefit ratio of 44:1 for one set 
of hedge fund managers at Robin Hood – that is, for every 
dollar they give to the antipoverty efforts of the Robin Hood 
Foundation, this particular set of billionaires are robbing at least 
$44 from the public in the form of tax avoidance and anti-tax 
advocacy. Because this analysis is limited in various ways, the 
figure is likely much higher. 



Poverty indicators show that Robin Hood’s leaders are doing 
quite well for themselves, if not the poor.

“Poverty is a growth business.”  
—Robin Hood Foundation founder Paul Tudor Jones[3]

KEY POINTS:

 • Failure: The New York City poverty rate has increased 
over the course of the Robin Hood Foundation’s history, 
from 20% in 1990 to 21.2% in 2012.

 • Success: The total wealth of the 19 billionaires on the 
Robin Hood Foundation’s boards has skyrocketed 93% 
since 2008, to $164 billion.

 • Neither statistic appears in the Robin Hood Foundation’s 
142-page document spelling out its rigorous evaluation 
system, which has been dubbed “relentless monetization.”

The Robin Hood Foundation’s obsession with measuring its 
success and evaluating its grantees is well publicized and widely 
lauded. In 2006, for instance, Fortune called the foundation 
“one of most innovative and influential philanthropic organiza-
tions of our time” and described it as “an early practitioner of 
using metrics to measure the effectiveness of grants.” [4]
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The foundation’s system of metrics is dubbed “relentless 
monetization,” a bizarre but appropriate name for a foundation 
founded and controlled by hedge fund managers.[5] 163 “metric 
equations” covering everything from asthma treatment to job 
training are spelled out in a 142-page document on the founda-
tion’s website. The metrics are used as part of the foundation’s 
“Benefit-Cost Analysis,” which measures, in part, how much of 
an income boost individuals get as a result of the foundation’s 
spending.[6]

The foundation’s metrics may be more about marketing than 
actual substance. 

In 2009, Holden Karnofsky, co-executive director of charity 
evaluator GiveWell, published an article titled “What we know 
about Robin Hood (almost nothing).”[7] He described failed 
attempts to get the foundation to provide information on its 
evaluation system, and said that the foundation appeared more 
interested in “quantifying good” than in “real impact.” He 
closed the article by writing, “Robin Hood has essentially no 
transparency, and essentially no accountability, to the public and 
to its donors (at least the smaller donors, i.e., those giving tens of 
thousands of dollars).”

Despite the foundation’s opacity, it is actually relatively easy to 
evaluate its performance based on publicly available statistics. 



The foundation advertises a single, ambitious objective on its 
website: to end poverty in New York City. A decreasing poverty 
rate in New York City would indicate that the foundation had 
enjoyed some degree of success in working towards this goal.

In fact, the overall poverty rate in New York City has increased 
over the course of the foundation’s history, from 20% in 1990 (it 
was founded in 1988) to 21.2% in 2012.[8]

As founder Paul Tudor Jones has described it, poverty 
has been a “growth business” in New York, despite all  
of the foundation’s efforts.

 



THE ROBIN HOOD 
BILLIONAIRES’ WEALTH  
HAS SKYROCKETED  
93% SINCE 2008.
While the foundation has failed to make any progress in 
lowering New York City’s poverty rate, its board has a 
remarkable record of success in growing its own wealth.

There are nineteen billionaires and close family members of 
billionaires on the Robin Hood Foundation leadership boards, 
according to a review of Forbes data.[9] While Robin Hood 
Foundation board member and billionaire Ken Langone has 
described this data on billionaires as “the most destructive thing 
in the world,” it is one of the best public sources of metrics on 
billionaire wealth.[10]
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Since 2008, prior to the 
financial crisis, the collective 
wealth of the Robin Hood 
billionaires rose 93%, from 
$85 billion to $164 billion.



TABLE: ROBIN HOOD BILLIONAIRES’ WEALTH SKYROCKETS, 2008-PRESENT.

Note: Each individual serves on a Robin Hood board or 
leadership committee. Figures are drawn from Forbes’ 2008 
list of billionaires, the 2008 Forbes 400, and real-time Forbes 
wealth profiles. 

*For individuals who did not appear on Forbes lists in 2008, 
wealth was estimated at $1 billion for the purpose of calculating 
the increase over the period studied. 

 



The group is dominated by hedge fund managers—12 of the 19 
are in the hedge fund industry. 

Hedge fund manager David Tepper saw his wealth increase 
477% during the period following the financial crisis, from $1.8 
billion in 2008 to $10.4 billion, more than any other billionaire 
at Robin Hood.
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Robin Hood’s top executives make nowhere near as much 
as the billionaires on the board, though their salaries place 
them squarely among New York City’s one percent. Executive 
Director David Saltzman received $703,423 in compen-
sation from the Robin Hood Foundation in 2013.[11] He also 
made $125,004 as a new board member of New Residential 
Investment Corp in 2014, bringing his total reported compen-
sation to $828,427.[12] This represents a 54% increase from his 
reported income from Robin Hood in 2008, $539,293.[13]

Over roughly the same period, 2008-2013, median family 
income in New York City actually decreased 5.2%.[14]These 
sobering metrics suggest that the Robin Hood Foundation’s 
backers will have a lot of surplus wealth to spend at the annual 
gala, but not a whole lot to celebrate in terms of actual success in 
achieving their ostensible mission. 

One big reason why this is the case? Taxes.



THE ROBIN HOOD 
FOUNDATION HAS A SHADOW 
ADVOCACY ORGANIZATION, 
AND IT IS LEADING THE  
FIGHT AGAINST HEDGE  
FUND TAXES.
“Your contributions are completely tax deductible, which 
might be of interest to you, if you actually paid taxes.”  
—Triumph the Comic Insult Dog at Robin Hood 
Foundation gala 

KEY POINTS:

 • The hedge fund lobbying group Managed Funds 
Association has extremely close ties to the Robin Hood 
Foundation through Paul Tudor Jones and over 30 other 
Robin Hood leaders.

 • Since 2007, MFA has led the fight against the hedge fund 
tax break known as the “carried interest tax loophole.” 
Closing the loophole at the federal level would have raised 
$17 billion per year.



 • MFA increased its lobbying and overall spending by 
nearly five times between 2007, when Congress first began 
targeting the tax loophole, to 2013. 

 • Just five of the hedge fund managers serving on Robin 
Hood leadership boards made $3.8 billion in 2014. 

 • If this income were taxed at the same rate as ordinary 
income, they would owe an additional $745 million in 
taxes.

According to its “Get Funding” FAQ page, the Robin Hood 
Foundation does not fund “advocacy work” or “protest,” and 
anti-hunger advocates have described being rejected by the 
foundation because they do not hew to a model of direct service. 
[16] 

But it seems that Paul Tudor Jones and other hedge fund backers 
of the Robin Hood Foundation are fine with a certain kind of 
advocacy: they are deeply engaged in anti-tax advocacy that 
lines their pockets at public expense – Robin Hood in reverse. 

Much of this advocacy is carried out by the Managed Funds 
Association (MFA), a hedge fund industry lobbying group. 

In many ways, the MFA is a Robin Hood Foundation shadow 
lobby – Paul Tudor Jones’ hedge fund plays a leading role at the 
group and there is extensive overlap between the two:

 • Paul Tudor Jones’ top deputy, John Torell, chairs the MFA 
and has since 2013; he has served on the board for longer. 
Torell is managing director and CFO at Jones’ hedge fund 
Tudor Investment.[17]

 • Tudor Investment is the only hedge fund with more 
than one representative on the MFA board. Christopher 
Greene, managing director and chief administrative officer 
at Tudor Investment, serves on the board alongside Torell.
[18]

 • 31 members of Robin Hood’s governing board and 
leadership committees are executives at firms that belong 
to the highest membership levels of the Managed Funds 
Association.



TABLE: ROBIN HOOD FOUNDATION LEADERS WITH TIES TO MANAGED  
FUNDS ASSOCIATION



For a long time, the Managed Funds Association was a relatively 
small industry association with a limited budget and Washington 
lobbying presence. That all changed in 2007, when Congress 
began targeting the carried interest tax loophole. 

The carried interest loophole means that hedge fund managers’ 
compensation is taxed as capital gains, rather than ordinary 
income—at 20%, as opposed to 39.6%—saving them billions of 
dollars. 

There appears to be no economic rationale for the tax break, 
and economists ranging from Greg Mankiw to Dean Baker have 
criticized its continued existence.[19] Closing the carried interest 
loophole would raise billions of dollars in revenue – around $17 
billion a year, according to one Congressional Research Service 
estimate.[20]

In 2007, when the loophole was first targeted by Congress, 
MFA spending on federal lobbying jumped by five times, from 
$340,000 to $1.9 million.[21] The MFA now consistently spends 
close to $4 million on lobbying. 

This increase was also reflected in MFA’s overall budget: 
spending has increased from $4.6 million in 2006 to nearly $19 
million in 2013.[22] A healthy portion of this budget is spent 
on the MFA’s president, Richard Baker, who made over $2.5 
million in 2013 – nearly five times the president of the organi-
zation prior to the ramp-up in activity. The MFA purchased 
Baker in early 2008, straight out of Congress, where he had 
chaired the capital markets subcommittee of the House 
Financial Services committee.[23]

 



The MFA regularly lobbies against the closure of the carried 
interest tax break.[24] Baker has warned Congress that closing 
the loophole would have “serious and negative consequences on 
U.S. capital markets, job growth and capital formation in the 
United States.”[25]

Standing behind Baker, of course, are Paul Tudor Jones and 
the numerous other Robin Hood hedge funds that drive the 
advocacy agenda at the Managed Funds Association. 

 



CASE STUDY:  
FIVE BILLIONAIRE ROBIN 
HOOD LEADERS AND THE 
TAXES THEY DON’T PAY
In the spirit of Robin Hood’s “relentless monetization,” the table 
below sets forth key metrics: the 2014 earnings for five hedge 
fund managers serving on leadership boards of the Robin Hood 
Foundation, an estimate of the additional tax the hedge fund 
managers would pay if their income was taxed at the ordinary 
rate, and, to put these numbers in perspective, data on their 
recent donations to the Robin Hood Foundation. 

Collectively, these five hedge fund managers earned $3.8 billion 
in 2014, according to Forbes estimates. If this income were 
taxed at the ordinary income tax rate, they would have paid an 
additional $745 million in taxes.

Note: Figures for earnings are drawn from Forbes estimates in 
2015. Recent donation data is drawn for 990s for the founda-
tions of each hedge fund manager. In cases where the foundation 
donated a substantial sum two years ago but not last year, the 
larger sum was included. 



Performing the same kind of cost-benefit analysis the foundation 
applies to its grantees, this chart compares the five hedge fund 
managers’ most recent significant donations to the Robin Hood 
Foundation to estimates of taxes avoided.

If the taxes that the hedge fund managers avoid are considered 
a public cost, and the donations they give to Robin Hood are 
considered a public benefit, these figures yield an abysmal 
cost-benefit ratio of 44:1. 

In other words, these five hedge fund managers are 
robbing $44 from the public for every dollar they  
invest in the poor.



Even when all of their charitable giving through family founda-
tions is considered, the five hedge fund managers are still giving 
away far less than what they would pay in taxes at ordinary rates. 

Tax returns for their family foundations show total giving of 
$108 million, which is approximately 3% of their total earnings 
in 2014 and 15% of the estimated additional taxes they would 
pay at ordinary rates.[31]

 



LOBBYING AGAINST  
FAIR-SHARE TAXES  
ACROSS THE BOARD
The Managed Funds Association has also lobbied against other 
progressive tax reforms that would tax wealthy hedge fund 
managers and financial firms. 

In 2014, for instance, the MFA lobbied aggressively against the 
“Inclusive Prosperity Act,” which would have levied a small tax 
on financial transactions like stock trades.[32] This tax is often 
proposed but is then killed by the advocacy efforts of wealthy 
financiers like Paul Tudor Jones—or more specifically, the 
lobbyists who do their dirty work.

The tax has been endorsed by leading economists. UMass 
economists Robert Pollin and James Heintz have estimated 
potential revenues generated by the tax at $352 billion.[33]

The financial transactions tax has been dubbed  
the “Robin Hood Tax.”[34]

According to the bill text, revenue from the bill would have 
funded a range of programs, from low-income housing assis-
tance to student debt relief to public transit.[35] Though this 
would have delivered significant benefits for low-income New 
Yorkers, Robin Hood’s backers, through the MFA, forcefully 
opposed the bill.

It would have been taking the whole Robin Hood thing a bit too 
far. 

 



To put the amount of money potentially raised by this tax in 
perspective, this dot represents how much the Robin Hood 
Foundation spent on antipoverty programs in 2013 ($210 
million[36]): 

.

These dots represent how much revenue a Robin Hood Tax 
would potentially raise each year ($352 billion):
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THEY’RE NOT JUST 
POCKETING BILLIONS IN 
TAX BREAKS—THEY’RE 
ALSO WAGING AN ASSAULT 
ON THE SOCIAL SAFETY NET, 
THE MINIMUM WAGE, AND 
WORKER PROTECTIONS.
On one hand, the Robin Hood Foundation seems to recognize 
the importance of the social safety net. 

One of its largest grantees, for instance, is Single Stop USA, 
which helps low-income people access various state and federal 
support services more efficiently and easily. Single Stop’s CEO 
has argued that the social safety net can be an important job 
creation tool.[37] The anti-poverty organizations in Robin Hood’s 
grantee pool also tend to rely heavily on public funding.

And yet, many of the Robin Hood Foundation’s leaders 
and backers support organizations that are advocating 
significant cuts to the social safety net. 



For instance, several hedge fund managers involved with the 
Robin Hood Foundation are key supporters of the Manhattan 
Institute. AQR’s Cliff Asness, a member of the foundation’s 
founding leadership council is on its board, and Robin Hood 
donors Dan Loeb and Paul Singer also serve on its board.[38]

The Manhattan Institute and its fellows publish frequent screeds 
against various aspects of the social safety net.[39] Its recent issue 
brief, “Welfare in America” argues for what amounts to trillions 
of dollars in cuts to future social safety net spending – the author 
estimates that the recommendations in the brief would have cut 
$1.3 trillion in social spending on programs like Medicaid and 
SNAP from 1998-2013.[40]

Many key Robin Hood backers are also involved with the 
Partnership for New York City, the voice of big business in New 
York City. 

Hedge fund managers Lee Ainslie and Alan Schwartz sit on 
both boards, alongside Larry Fink, the CEO of BlackRock and 
Lloyd Blankfein, CEO of Goldman Sachs (who is on Robin 
Hood’s emeritus board).[41]

The Partnership was a powerful opponent of paid sick leave in 
New York City for years.[42] Shortly before the reform passed, 
Partnership CEO Kathy Wylde told Crain’s “We don’t support 
paid sick leave, period.” Wylde reversed her position after it went 
through. 

The Partnership has also vocally opposed policies that would 
increase wages for workers in New York City. For instance, in 
2012 it opposed a $10 minimum wage for workers in subsidized 
developments, and in 2014 it opposed a $15 minimum wage for 
fast food workers.[43] In 2015, it came out against Mayor Bill de 
Blasio’s minimum wage proposal, which would increase New 
York City’s minimum wage to $15 an hour.

The Partnership is also a perennial opponent of taxes on the 
wealthy and supporter of cuts to public spending. In 2011, for 
instance, the group opposed the extension of the millionaires’ 
tax in New York State, in effect arguing for cuts to healthcare 
and education.[44]



At the same time, it played a key role in the formation of the 
Committee to Save New York,[45] which staged one of the 
most expensive lobbying efforts in New York State history for 
a budget that proposed $9 billion in cuts to a range of public 
services, including homeless shelters and hospitals.[46]

Robin Hood Foundation housing advisory committee member 
Rob Speyer led that effort on behalf of the Partnership and the 
Real Estate Board of New York, which also has ties to several 
Robin Hood backers.

Many Robin Hood leaders serve in the leadership of Fix 
the Debt, a corporate austerity campaign advocating 
lower tax rates on the wealthy and cuts to Social 
Security and Medicare.[47] 

Hedge fund managers Alan Schwartz, Scott Bommer, Lee 
Ainslie, and Bill Ackman serve on the Robin Hood boards and 
in the ranks of Fix the Debt’s business leadership, as do GE 
CEO Jeff Immelt, BlackRock CEO Larry Fink, and Goldman 
Sachs CEO Lloyd Blankfein. 

These ongoing efforts to slash the social safety net have 
worked over the years – just ask the Robin Hood Foundation. 
A foundation pitch from 2009 informed donors that “During 
previous hard times, government offered a far more compre-
hensive safety net than it does today” before making the case for 
a gift to Robin Hood.[48]

 



THE ROBIN HOOD 
FOUNDATION—ANTIPOVERTY 
ORGANIZATION OR  
HEDGE FUND FRATERNITY?
“If you are on Wall Street, particularly in hedge funds, 
you have to be here.”  —Anonymous attendee of 2006 
Robin Hood Foundation gala[49]

The seminal analysis of the Robin Hood Foundation’s annual 
gala was published by noted excess-chronicler Tom Wolfe, who 
attended the 2006 edition. Taking in the sights, Wolfe noted 
that the Robin Hood Foundation is as much a charity as it is 
a vehicle for new-moneyed hedge fund managers to break into 
New York’s high-status charity scene. 

Jones, whom Wolfe called “the real draw” of the event, 
had managed to develop the gala into “the party of the 
year in the hedge fund fraternity.”[50] 



The foundation’s leadership likely has a lot of experience with 
fraternity parties. In fact, its founder (Paul Tudor Jones), its 
current chair (David Einhorn), and its past chair (Lee Ainslie) 
were all members of the same fraternity, Sigma Alpha Epsilon 
(SAE)—at UVA, Cornell, and UVA respectively.[51] SAE has 
gained notoriety in recent months because members of a chapter 
in Oklahoma were caught on video singing a racist song that 
celebrated the fraternity’s exclusion of African Americans. 

Jones is reportedly also a member of Wall Street fraternity 
Kappa Beta Phi, along with three other financiers on Robin 
Hood’s boards—Ken Langone, Larry Fink, and Jon Harris.[52]

The chummy nature of the board is on display in its tax return, 
which discloses a host of business relationships among board 
members, several of which involve Jones – according to the 
return, he has business relationships with board members Glenn 
Dubin and John Overdeck, as well as the executive director of 
the foundation, David Saltzman.[53]

This coziness has caused some trouble for the foundation in the 
past. 

In 2007, it attracted Congressional scrutiny for investing with 
hedge funds operated by board members, including Tudor 
Investment. In 2005, this had translated into at least $1 million 
in fees for these funds. The hedge fund investments prompted 
Senator Chuck Grassley to remark, “I don’t remember Robin 
Hood keeping two and 20 as his cut.”[54]

Following Grassley’s remarks, executive director David 
Saltzman announced that the foundation would end the practice 
of investing the Foundation’s assets with hedge funds run by 
donors and board members.[55]

Unfortunately, however, a much bigger Robin Hood Foundation 
scandal continues to unfold. When will Paul Tudor Jones and his 
hedge fund buddies start paying their fair share in taxes?
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